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ISAs may be affected by savings tax changes from the Conservative
Party says fund supermarket Interactive Investor

The abolition of income tax on savings for everyone on the basic rate of tax is among
the economic policy proposals announced today by the Conservative Party. Fund
supermarket Interactive Investor (wwwe.iii.co.uk) believes that if introduced the
change may encourage more consumers to use an ISA for stocks and shares
investment purposes rather than just cash.

Rebecca O’Keeffe, head of investment at Interactive Investor, said:

“Any moves to encourage savings and investment are to be welcomed. We will need
to see further detail about the proposals but it would seem this may have a small
impact on cash ISAs. ISAs currently offer protection from tax on savings income.
However, income from stock market or fund investment is treated differently from
that on cash savings. The result of the proposed changes could be that basic rate
consumers choose to use more of their ISA allowance in stocks and shares rather than
cash. This could help to encourage a greater long term investment culture in the UK.

“But what would help even more is if the Government was to increase the ISA
allowance to £10,000. The annual ISA allowance is a highly valuable tax break and
everyone should explore their options. ISAs remain a key tool for consumers to save
efficiently and avoid tax.”
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